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1. Acronyms and glossary of terms

a) Acronyms

CA County Assembly

coB Controller of Budget

CRF County Revenue Fund

FY Financial Year

IPSAS [nternational Public Sector Accounting Standards
NT National Treasury

OSR Own Source Revenue

PFMA Public Finance Management Act

PSASB Public Sector Accounting Standards Board
ROR Receiver of Revenue

SBP Single Business Permit

SRO Sub County Revenue Officer

b) Glossary of terms

Comparative FY Comparative Prior Financial Year

Fiduciary Management The key management personnel who had financial responsibility
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2, Key Entity Information and Management
(n) Background information
The receiver of revenue is under the Department of Finance. At the County Executive Committee
level, the receiver of revenue is represented by the County Executive committee member for
Finance, who is responsible for the general policy and strategic direction of the receiver of
revenue, The receiver of revenue is designated as a receiver on 01,07.2023 by the County

Executive Committee member for Finance, in accordance with section 157 of the PFM Act.

(b) Principal activities

The receiver of revenue collects revenue and remits to the County Revenue Fund (CRF).

(¢) Key Management Team

The County Government of Kericho’ day-to-day management of revenue is under the following:

Hon. Jackson Rop . ) , .
County Executive Committee Member-Finance and Economic

s Planning and Head of Treasury
2. CPA. George Kirer Chief officer-Finance & Receiver of Revenue
3. | Mr, Stanley Koech Ag. Director Revenue
CPA  Kipkurui  Koros ) .
4, Head of Revenue Reporting
Benard
5 CPA Catherine Kageha Revenue Officer-Kericho Municipal

O CPA Maureen Chemutai Revenue Officer-Kipkelion Sub county

| Christine Cheseny Revenue Officer -Ainamoi Sub county

8 Robert Ruttoh Revenue Officer -Belgut Sub county

9 Edwin Langat Revenue Officer-Litein Municipal

10 | Japhet Kibet Revenue Officer- Bureti Sub county

11 | Richard Kiprutoh Sang Revenue Officer- Soin/Sigowet Sub county
12 | Richard Maritim Revenue Officer- Kipkelion East Sub county
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Key Entity information and Management (continued)

d)

¢)

h)

i)

County Headquarters

County Government of Kericho Headquarters
P.O. Box 112-20200,

Kericho, KENYA

County Ceontacts

Telephone: (254) 0522021100
(234) 0522021101

E-mail: into'@kericho.go.ke

Website: www kericho.co ke

Independent Auditor

Auditor General

Kenya National Audit Oftice
Anniversary Towers, University Way
P. O. Box 30084, GPO 00100
Nairobi. Kenya

Principal Legal Adviser

The Attorney General. State Law Office
Harambee Avenue
P.O. Box 40112, City Square 00200

Nairobi. Kenya

County Bankers
County Government of Kericho Revenue Collection
Kenya Commercial Bank-Kericho Branch

P.O Box 43-20200

County Attorney

Kericho County Attorney

v
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3. Foreword by the CECM Finanee and Economic Planning

Article 209 (2) of the Constitution reserves o county governments the power o impose the taxes stated
in Article 200 (3).Further, Article 209 (4) of the Constitution, read together with Part 2 of the Fourth
Schedule thereto, gives counties the power to impose fees and charges for services provided and for
regulatory purposes in respeet of certain licensed activities. A receiver of county government revenue
is responsible to the County Executive Committee member for finance for ensuring that the revenue

for which the receiver is responsible is collected or recovered, and is accounted for,

In fultilling its mandate, Revenue section administer revenues Acts, which includes the Kericho
County Finance Act, Public Finance Management act 2012 (PFM Act), the Trade License Act,

Alcoholic Drinks License act and Public Health Act.

The Department of Finance through the Revenue section has taken its time and resources in putting up
schemes, methods and adoption of new strategies aimed at facilitating operational efficiency of the
Revenue Collection processes. In particular, to its functions which includes; accounting, assessing. and

collecting for all revenues in accordance with the laid provisions of all revenue laws.

In the year under review, the Own Source Revenue (OSR) performance for the financial year 2023/2024

shows a global performance of 78.28 % as summarized below,

Revenues Budgeted Actual collection % Performance
Local Collection(OSR) 530,071,600 362,936,512 68.50%
Facility Improvement Fund 239,059,086 181,715,212 76.01%

(FIF)

NHIF 297,295,914 290,107,047 97.58%
TOTAL 1,066,426,600 834,758,771 78.28%

This shows that there was an overall collection of ksh 834,758,771 against a target of ksh 1,066.426.600
giving a shortfall of ksh 231,667,829 which translate to non-achievement by 21.72%.
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This report contain several parts for collecting, receiving and accounting for taxes, fees and charges in
the County. It confers the responsibility for the administration of county revenue laws on County

Receiver of Revenue who is to be held accountable for that administration,

It’s worth noting that the County also finances its operations through own generated revenues, These
are revenues collected within the County. The County Government will continue to explore new and
innovative ways of increasing its local revenue collections. Some of the steps among others that the
County has taken towards improving its revenue collections include continuous automation of all

revenue streams and full implementation/enforcement of Kericho County Finance act, 2023,

“ecsessssssesssssssencsecnsescernnoene

CECM Finance and Economic Planning

County Government of Kericho

Vi



Receiver Of Revenue
County Govermment Of Kericho
Revenue Statements for the Year Ended 30" June 2024

4. Management Discussion and Analysis

ln the year ended 30th June 2024, the County had projected revenues of Kshs. 1,066,426,600 consisting
of Kshs 330,071,600 trom own sources . Kshs 239,059,086 as Facility improvement Fund (FIF) entities

and Ksh. 297.295.914 from NHIF rebates.

FCOUNTY GOVERNMENT OF KERICHO
' SOURCES OF REVENUE

. Own Source Revenue Description

' 1.Local Collections

2. Facility Improvement Fund

3.NHIF Rebates

Total

2023/2024

530,071,600
239,059,086
297,295,914
1,066,426,600

FY 2023/2024
1,200,000,000

| 1,000,000,000

$00,000,000
| 600,000,000
400,000,000

| 200,000,000

Total

Local Collections Facility Improvement Fund NHIF Rebates

The local revenue collections performance over the years is as shown below.

Year 2017-18 2018-19 | 2019-20 | 2020-21 2021-22 2022-23 2023-24
Projection(000) | 461.211 | 694,819 | 512,294 | 654,058 | 842,386 | 1019388 || 465456
Amount

Collected 415,612 | 473,694 | 394,054 | 595,977 | 693,663 501,291 $34,758
KSHS(000)

Shortfall (45,599) | (221,125) | (118,240) | (58,081) | (148,723) | (518,097 (230,698)

vii
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LOCAL REVENUE PERFORMANCE TREND
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A, Ntntement of Recelver of Revenue's vesponsibilities

Nection ToA () ol the Pubslic Finanee Management Act 2012 requires that, al the end of each financial
Vear a receiver ol revenue fora county government shall prepare an aceount in respect of the revenue
collected, reeeived and recovered by the recetver during that fnanclal year.

he Recebver of Reveme s responstble for the preparation and presentation of the receiver of revenue
aveount Which gives a teue and fadr view of the state of al Tl ol the reeeiver ol revenue for and as at the
end ol the Tnancial year ended on dune 30, 2024, This responsibility includes: (i) maintaining adequate
nanelal management arrangements and ensuring that these continue o be effective throughout the
reporting perodi () matitalning proper accounting records, which diselose with reasonable aceuracy at
any e the statement ol wysets and Habilites of the entity, (i) designing. implementing and
maintaning intermal controly relevant (o the preparation and (aie presentation of the financial statements,
and ensueing that they are free fom materinl misstatements, whether due to error or fraud. (iv)
Naloguarding the assets ol the entity, (v) selecting und applying appropriate accounting policies, and (vi)
making aecounthng estimates that are reasonable in the circumstances.

The Recelver of Revenue in eharge aeeepts responsibility for the entity’s receiver of revenue accounts,
which have been prepared on the Cash Basls method of financial reporting, using appropriate accounting
polieles in necordance with International Public Sector Accounting Standards (IPSAS) and relevant legal
amework of' the Government of Kenya, The Receiver of Revenue is of the opinion that the entity's
receiver ol revenue neeount gives a true and fadr view of the state of entity's receiver of revenue
transactions during the financial year ended June 30, 2024, and of the county government of Kericho
receiver of revenue's statement of assets and labilities us at that date. The Receiver of Revenue further
confirmy the completeness ol the accounting records maintained, which have been relied upon in the
preparation of' the reeeiver of revenue account as well us the adequacy of the systems of internal financial
control,

The Receiver ol Revenue confirms that the County Government of Kericho receiver of revenue has
complied fully with applicable Government Regulations and the terms of external financing covenants
(Where applicable), The Receiver of Revenue conlirms that the revenue statements have been prepared in
u form that complies with relevant accounting standards as prescribed by the Public Sector Accounting
Standards Bourd of' Kenya,

Approval of the Revenue Statements

The revenye statements were approved and signed by the Receiver of Revenue on .Zé.’.//- ..... 2024

(AR RN TN D N NN NN N KN

Name :CPA George Kirer
County Receiver of Revenue
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6. Report of the Independent Auditor on the County Government of Kericho Receiver of
Revenue for the year ended 30" June 2024
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A

Statement ol Reveipts mul m\lnuwnwm\ hw llu\ wm* vutlml \mh June 2024

County Owi Souree Revenue
(N

1 and Rate

Ningle Business Pepmits
Property Renl

Vehicle Parking Foes

Market Feex

Avertising

Hospital Pees

Publie Health Norviee Fees

Hie OFCounty Assets
Clonserviney \\lmh\i\lmlh\n

Physfeal Planning and l)\f\;vl'\-\p'n_\s\\\\

Administration Contral Fees and € l\\ugo\

Profis and Dividends
L ibrary Norvices
Proveads fom In\umu\\‘ ( nmlwn\ on

Totl County Own Source Revenue

Other valph

Totl Other Ro\'vlpt\

Totl Recelpts

Balanee bMat the l\cblnnlng ul |ho year
l)lxlmm\nwnl.\ 'o CRE
Bank charges

NI Rebatex

Balance Due for nl\lnll‘\(‘lll\‘lﬂ

1 18,568,151 7,463,662

D1 0783784 [ 92,673,207

S| 16120003180 | 65,370907

103 7,212,429

8 MR 30,583,202

o | s 18,981,803

A R (U N P 19,192,163

N[ AnsN 219,603,767

I R R ARK A 4,027,100

10 CLAMA06 7,752,520

A0 10,000 300,000

12 46620 7,438,000

R 358700 13,492,483

14 2,000,000 1,500,000
BN 110,423 :

e | . 3,678,000

834,738,771 501,291,247

o 834,758,771 501,291,247

24,089,226 69,298.57

| (368.420,500) (477.246,120)

11t (25,460) (25.200,)
| 20 (290,107,047 .

204,990,352 24,089,226

The accounting policies and explanatory notes to these revenue statements form an integral part of the

.

revenue gl{cnwms. These revenue statements were approved on _2[;//. 2024 and signed by:

R N N R R AR R R A AR R RN
Name :CPA Georpe Kiver
County Receiver of Revenue
(Refy PEM ACT section 163, 2(a)

AR}

AR R N A RN R

Name: Benard Kipkurui Kovos
Head of Revenue Reporting
1CPAK M/No 18698
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8. Statement of Financial Assets and Liabilities As at 30" June 2024

Financial Assets

Cash And Cash Equivalents

Bank Balances 18 294.,990.52 24,089,220,12 |

Cash In Hand 19 - - *,

Total Financial Assets 294,990.52 24,089,226,12

Total Financial Assets . 24,089,226,12 |

|

Financial Liabilities |

|

Payables-Due to CRF 20 294.990.52 24,089,226,12

| Total Financial Liabilities 294,990.52 24,089,226.12

The accounting policies and explanatory notes to these financial statements form an integral part of the

financial statements. The entity financial statements were approved on _Z2 4 4[ + 2024 and signed

by:

-------------------------------------------

Name: CPA George Kirer
County Receiver of Revenue

ICPAK M/No :9499

ocnéib ---------------------------

20000 sovas

Name: Benard Kipkurui Koros

Head of Revenue Reporting

ICPAK M/No 18698
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1. Significant Accounting Policies

The principal accounting policies adopted in the preparation of these revenue statements are set oul
below:

1.  Statement of Compliance and Basis of Preparation

The revenue statements have been prepared in accordance with and comply with International
Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial
Reporting under the Cash Basis of Accounting and relevant legal framework of the County
Government of Kericho. The financial statements comply with and conform to the form of
presentation prescribed by the Public Sector Accounting Standards Board of Kenya.

The financial statements are presented in Kenya Shillings, which is the functional and reporting
currency of the entity. The accounting policies adopted have been consistently applied to all the
years presented.

The revenue statements have been prepared on the cash basis following the standard chart Qf
accounts. The cash basis of accounting recognises transactions and events only when cash is
received or paid by the entity.

2.  Recognition of Receipts

The entity recognises all receipts from the various sources when the related cash has been received
by the entity.

3. Budget

The County Revenue budget is developed on the same accounting basis (cash basis). the same
accounts classification basis, and for the same period as the financial statements. The County
budget was approved as required by law. The original budget was approved by the County
Assembly on 28/06/2023 for the period 1st July 2023 to 30 June 2024 as required by law. There
were two number of supplementary budgets passed in the year. A high-level assessment of the
County’s actual performance against the comparable budget for the financial year under review
has been included in these financial statements.

4,  Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value.
Bank account balances include revenue collection accounts held at Commercial banks.
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Ievenue in Arrenrs

This reltes to revenie earmned and 1s yel o he peceived ar collected by the teceiver af fevenie
Ihese arenrs are diselosed ander the statement of arenrs is requined ander the 11004 Act, 2017
Seetion 105 () (hy which bs womemornndum stateent,

Dishursements (o CRY

Ihe Recelver of Revenue has an arangement for tansfer of funds o s bk aecount (o e
CRE aecount, Total disbursements 1o the CLICare as e esill of e trialor i mmngement durig
the yeur,

Compurative Figares

Where necessiry, comparative fgures (or the previous umielul yeir ivve beers sinenided of
reconfigored to conform o the required elimnges In presentition,

Subsequent Kyents

There have been no events subsequent to e finaneinl yenr end with a significant imgaet of (he
revenue statements for the yesr ended June 30, 2024
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12. Notes to the Financial Statements

1. Cess

Description

I ",< izl & “ BRSO
| Cess 18.568.151 7.465.662
Total 18,568,151 7,465,662

There was more than double increase due to increased enforcement for murram cess whereby county
contractors working on county roads were required to pay 2% of the contract sum.

2. Land rates

D

pseription

Land rates

" 92.673.207.30

Total

110,759,375.45

92,673,207.30

There was a 19.52% increase due to enhance enforcement on collection of arrears

3. Single /Business Permits

Description

Business permit application fees

65370907

Total

161,206,631.80

65,370,907

The 146.60% increase is due to single issuance of permit to the payer for several streams of revenue

listed in the invoice
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Notes o the Finaneial Statements (continued)

4, Property Rent

sallshioshs ot C10344.723 | 7.212,429
Totnl o » 10,344,723 7,212,429

The 4343 inerease can bo attributed to enhance enforcement during the year,

&, Vehicle Parking Fees

3‘.-}_‘\"\‘\}_;‘,‘1\1\15

Kshs |
Street parking fees 24,782,558 30,582,302
ol 24,782,558 30,582,302

The decline of 18,96% is associnted with restructuring of vehicle parking during the year by
relocating them for pick and drop at main stage whereby some operators were against the
arrangement henee avoided paying the monthly sticker during the period.

6. NMarket Fees

0 2022-23
KShs | I‘V(\dir’é;
‘Market entry fees 15,880,747 18,981,805
Total 15,880,747 18,981,805

1o aription J L{l}'j{ﬁ ;)1(

7. Advertising

Descripuons

| | 1 B
Branding 10,851,542 19,192,163
Totnl 10,851,542 19,192,163
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Honpital Foen

Honplinls INLII8212 | 2 U008,701
NI Robites JO0 107,007 .
Totwl PTLI2008Y | 209,008,707

1 h\i! |\|‘1'\ln||u doetors steike ot e month of Mareh o My conteibuted to e dop i hospital
collevtion,

O, Publie Hlentth Service Fees

232

.:ri:w-mmﬁ»w

(T
WIRKTE 4,027,100
[ 13,9958 4,027,100

Lopeetion of bulldings/premises/fstdons
Total

L0, Phystent Phmaing wnd Development

202223

“’\"3‘\r#h|“|“l|l

K81

Sule of County planning documents _ 1574400 Sl O
Totnl 57406 | 7,752,520

L1 HHee OF Clounty Asse(s

.‘"H;g 24 ;' .,“H.,g “”).""

10! CrIpLoa

H".“I |
I Hred Mechandsation Serviees e I_,l_,(;’?(,”_’_“k. R R jp()_g(&___
Totnl ) __I “,"Q,“Q,u 300,000

12, Conservaney Administention

2023:24
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Receiver Of Revenue
County Government Of Kericho

Revenue Statements for the Year Ended 30" June 2024

13. Administration Control Fees and Charges

2022-23

Administration control Fees and Charges

5.587.329

Kshs

13.447.485

Total

5,587,329

13,447,485

This includes transferred amount of ksh 4,920,000 from alcoholic drinks.

14. Profits and Dividends.

Receipts from Kabianga Tea Farm

2,000,000

1.500.000

Total

2,000,000

1,500,000

This a collection received from Kabianga Tea farm which is a County own entity.

5. br Servis

Library Services

110,425

Total

110,425

County took over from national government the management Kericho library from 15 July 2023.

Description

Insurance Compensation

16. ?rocefrm Insurance Compensation

SIS

5.678.000 |

Total

5,678,000

. ank Charges

Bank Charges & commissions

25200

Total

25,200
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oeceiver Of Revenue
County Government Of Kericho
gevenue Statements for the Year Ended 30" June 2024

18. Bank Balances

PRI

W,

{ame of Bank, Account No. & | ™" forcign | 247 e 202223

currency

KCB,Kcrico ounly Revenue

Collection, Account No. 294,990.52 24,089,226.12
1140754297 (Ksh) o T
Total 294,990.52 24,089,226.12

The balance above relates to Cashbook Balances.

18. (a) Balance carried forward as at 30th Junc 2024 and subscquently transferred

V‘,.,?:vr'?.__‘,_ P T e

E: Amount (Kshs) || subs )
| ' | transferred

Disbursement 1 ™
isbursemen 15,541,000 1 July 2024
Disbursement 2 294.,990.52 8™ July 2024
Total 15,835,990

13



ﬁweiver Of Revenue
(onnty Government Of Kericho

Revenue Statements for the Year Ended 30" June 2024
e —— .

19. Cash in hand

'/"_-,,,_ o f
Mobile Money
Total

20. Payables- Due To CRF

Balance b/f at the beginning of the year | 24,089.220.17 09,294,517

Amount collected during the year 34,758,771 0129124750

NHIF Rebates C(290007.047)

Amounts disbursed to CRF during the year —_ (57(;8,;}_2:(;),75()()) | (477.2406,120.00)
Bank Charges C(25400) | (25.200)
Balance c/d at the end of the year 20499002 | 24,089,220,12
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